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CHART EXPLANATION GUIDE

Color indicates overall attractiveness based on our proprietary combination of relative
valuations and price trends.

Ackerman Capital Management uses a combination of proprietary
valuation and price metrics to dynamically adjust exposure among and
within the two major asset classes. Both valuation and price trends are
evaluated on a relative basis versus the asset class benchmark and are
scaled from O to 10, with 10 being the highest score. In our portfolios,
we emphasize funds which have attractive relative valuations and the
strongest and most consistent relative price strength (top right quadrant)
and de-emphasize funds with unattractive relative valuations and weak
relative price trends (bottom left quadrant). Because investor sentiment
can drive the price of risk assets to extremes, our equity model places
greater weight on relative price trends than valuation. As such, we may
overweight equity funds that are relatively expensive, but continue to
display relative price strength (bottom right quadrant). In contrast, our
fixed income model places the greatest emphasis on valuation. As such,
we may overweight fixed income funds with attractive valuations and but
poor relative price trends (top left quadrant).
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The datapoints in each chart are also coded, as shown below, to
highlight their attractiveness based on our combined relative valuation
and relative trend analysis.
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EQUITY vs. FIXED INCOME

Stocks got off to a strong start in 2024, while bonds struggled. We have recalibrated our stock vs.
bond valuation model resulting in a more competitive relative valuation for equities.
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Global stocks continued to rally, notching an 8.2%
first quarter gain. Bonds, however, could not extend
their rise and declined 0.7%.

The U.S. economy continues to exceed expectations
and therefore the Fed is still holding off on interest
rate cuts. With inflation still in check, the possibility
of a soft economic landing looks promising. Interest
rates are creeping up, but not to a level that seems
to worry the stock market yet.

The equity risk premium for global stocks is the
lowest it has been since 2008. However, a look at
the longer-term relationship going back to the 1965
reveals extended periods, like during the 1980’s
and 1990’s when the earnings yield on stocks was
persistently less than that the yield on 10-year
Treasuries and at times by as much as 4%.

We believe that this secular bull market for stocks
could therefore have plenty left in the tank for the
balance of this decade even if interest rates remain
somewhat elevated.




EQUITY

Global stocks got off to a very strong start in 2024 with one of the best first quarter returns. Similar
years showed continued strength through year end.

Rl p— Good Trend * Global Stocks rose 8.1% in the first quarter. This is

oo Vale Good Valte the third best quarterly start over the past two
decades.

Emerging Markets termationl Large Value * Qver that period, there have been six years in which
the first quarter return was more than 5%. In five of
those years, global stocks finished the year with a
gain in the low-to-mid 20% range and the sixth
U.S. Small Value instance still delivered a respectable gain of 16%.

P Global Low Volatilit;
RS:HZE o « Large U.S. Growth Stocks continue to lead the

<o International Large Growth * global markets, but U.S. Large Value Stocks also
performed well. U.S. Small Value and Emerging

U.S. Small Growth Markets were the laggards.

U.S. Large Value
e We are using weakness in April to add equity
exposure now that bullish investor sentiment has
moderated and given our constructive economic
outlook and the technical strength of the stock

U.S. Large Growth market.

* Despite the better values overseas, we will continue

Poor Trend Good Trend to emphaSiZG Large US GI’OWth StOCkS, and tO a
0, LPoorValve Foor Value lesser extent Large U.S. Value Stocks, as long as
0.0 50 10.0 their relative price momentum holds.
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FIXED INCOME

Interest rates were back on the rise in the first quarter. The yield curve remains inverted with
treasury bills offering the best risk-adjusted yields.
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U.S Aggregate and Municipal Bonds declined
0.7% and 0.3%, respectively, in the first quarter.

Interest rates bounced higher in the first quarter
as stronger than expected economic data
dashed hopes for imminent rate cuts by the Fed.
The ten year U.S. Treasury bond ended the
quarter at 4.2% after started the year at 3.9%.

Treasury bills and emerging market bonds (USD)
both delivered gains of more than 1% in the
quarter. Given the move in rates, longer-maturity
bonds saw the largest price declines. Corporate
bonds are outperforming treasuries.

Among taxable bonds, we swapped our long-
term treasury fund with a government/corporate
fund. We also shifted our emerging market
exposure from local currency to the U.S. dollar.

Compared to our benchmark, our portfolios are
tilted toward shorter-maturities and higher credit
exposure.




CONTACT INFORMATION

Please contact us with questions regarding this quarterly analysis or service needs you may have
regarding any of your accounts.

E: ClientServices@AckermanCapital.com

P: 214-361-5383
Ackerman Capital Management

5956 Sherry Lane, Suite 1600

Dallas, Texas 75225
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Investment advisory services offered through Ackerman Capital Advisors, a registered investment adviser.

Charts and Commentary “Content” Disclosures and Protection The charts and commentary included in this presentation (“Content”) is for illustrative and informational purposes and
is not intended to provide investment advice and should not be relied upon in that regard. The Content herein is not intended as a recommendation to invest in any particular asset
class, product, security, derivative, commodity, currency or strategy or as a promise of future performance. Reference to future or expected returns are not promises or even
estimates of actual returns a client portfolio may achieve. Any assumptions, opinions, and estimates are provided for illustrative purposes only and not a guarantee of future
performance. Forward looking statements should not be relied upon as actual results may differ materially from those anticipated. The Content herein (quantitative or qualitative) is
subject to numerous assumptions, risks, and uncertainties, which can change over time. Ackerman Capital Management assumes no duty to update the Content and does not warrant
the accuracy or completeness of the Content. Users of the Content herein should be aware of the risk associated with data sources and quantitative processes used in our portfolio
management process. Errors may exist in data from third party vendors, the entry of that data into our databases, and the construction of our quantitative models. Forecasts of
financial market trends that are based on current market conditions or historical data constitute a judgement and are subject to change without notice. Users of the Content herein
agree as a condition precedent to usage of such Information that (i) all Content is accepted on an “as is” basis; (ii) the user freely and knowingly assumes all risks of Content usage, (iii)
the user fully releases and hold Ackerman Capital Management harmless, along with its affiliates and all of their employees, owners, managers, and agents from any damages or
losses resulting from the use of such Content by the user along with indemnifying Ackerman Capital Management for any damages, costs or attorney’s fees incurred by Ackerman
Capital Management as a result of any uses of such Content by the user.

All Content herein is protected under the copyright laws of the United States and/or other countries, and only permitted for personal, non-commercial use. All other uses,
redistributions, reproductions, or republishing, in any form, are strictly prohibited without prior written consent of Ackerman Capital Management.
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